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NEA FOR AMBASSADOR MOYNIHAN 

E.O. 11652: N/A 
TAGS: EFIN, IN, US 
SUBJECT: DEBT AGREEMENT 

1. WIRE SERVICE HERE CARRIED LENGTHY ASSOCIATED PRESS 
STORY DATELINED WASHINGTON SEPTEMBER 19 STATING USG HAS 
TENTATIVELY ACCEPTED GOI-PROPOSED 'DEBT AGREEMENT". 

STORY STATES FOLLOWING POINTS IN PROPOSAL: 

A. AGREEMENT ON 3,000 RPT 3,000 MILLION DOLLAR DEBT 
WITH 100 MILLION IN CASH AND 900 MILLION FOR U.S. 

OPERATIONS IN INDIA AND AID TO NEIGHBORING COUNTRIES. 

B. REMAINING 2,000 RPT 2,000 MILLION DOLLARS FOR 
FINANCING AGRICULTURE DEVELOPMENT, RURAL ELECTRIFICATION, 
HOUSING, AND OTHER INDIAN PROJECTS. 
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C. ALL BUT 100 MILLION DOLLAR CASH PAYMENT REMAINS 
IN RUPEES. 

2. STORY STATES AGREEMENT IS ESSENTIALLY POLITICAL AND 
COULD HELP OVERCOME INDIAN BITTERNESS OVER USG OWNING 
"HANDSOMECHUNK" OF INDIAN ECONOMY. 

3. ACTION REQUESTED: EMBASSY ANTICIPATES QUERIES FROM 
BOTH GOI AND PRESS ON STORY (PRESS QUERIES HAVE ALREADY 
STARTED) AND REQUESTS GUIDANCE FOR USE WITH GOI AND IN 
PUBLIC. REQUEST GUIDANCE ALSO BE PASSED TO CONGENS. 

EMBASSY WILL NOT RESPOND TO QUERIES UNTIL GUIDANCE RECEIVED. 

SCHNEIDER 
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